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Taking Action for Change 


Action for effective change. Using expertise to 
back up our proposals. Making the abolition of 
debt a reality, getting all, absolutely all, of the 
third world debt cancelled. 


On April 12th, Jubilee 2000 in collaboration with 
ATTAC invites us to demonstrate in favour of 
solidarity, of a decent future for billions of people 
in the world. The Club of Paris, which will be 
meeting in Paris in April, is one of the biggest 
creditors of third world debt. We must use this 
opportunity to take action and propose that the 
debt be cancelled. The demonstration will leave 
from the Place de la Bastille at 18h 30 (local time) 
on April 12th. 


The public debt of the third world (including 
countries of the South and the East) amounts to 
1 500 billion dollars. That of the Quad (US - EU - 
Canada - Japan) amounts to 15 000 billion 
dollars, and that of American households to 5 500 
billion dollars (figures for 1998). 


The absolute value of third world debt is therefore 
trifling with regard to total world debt. 


The debt due to the International Monetary Fund 
and to the World Bank (the other creditors being 
either private - Pension Funds, Mutual Funds, 
banks - or the States themselves) is what enables 
Structural Adjustment Plans to be _ rigourously 
imposed by the intermediary of these institutions, 
which flatten public services and put obstacles in 
the way of any concerted effort towards 


development and progress. They keep the peoples 
in a state of chronic under-development. 


The debt is used as a form of colonialism. 


There exists a market for debt. That is where the 
holders of countries' debts speculate. The bonds 
of debt are exchanged just as though they were 
"goods". Their value depends entirely on stock 
market brokers (who give marks to countries’ 
debts), and hence on speculators in a "financial 
bubble" system. 


Debt is looked upon as an object for speculation, 
disregarding all other considerations. 


To keep up payments on the debt, countries have 
to export, so as to acquire foreign currency. What 
they produce (more often than not raw materials) 
is subject to the willingness of the importing 
countries (which are also the creditors). These 
countries can impose their price, via the value 
attributed to the raw materials, and make their 
own rules. A good example of this was a recent 
EU directive, altering the regulations about the 
amount of cocoa to be contained in chocolate. The 
result of lowering this amount is social, economic 
and human catastrophes in countries which 
produce cocoa. This whole process deviates the 
creative energy of the economy from the 
fulfilment of urgent and primordial internal needs, 
to the satisfaction of needs which are external, 
and foreign to the welfare and development of the 
peoples. 
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Debt is used as a commercial weapon to 
perpetuate a chronic state of dependence. 


To help create the conditions for billions of people 
on this planet to have a future, we invite you to 
sign the petition For Citizen Control of the WTO at: 
http: //local.attac. org/petition/ 





To obtain information on the demonstration on 
April 12th in Paris, contact 
http: //www.attac.org/fra/cale/ . 





Barbara Strauss. newsletter@attac.org 





Canada Draws Lessons from Jubilee 
Debt Campaign 


The Canadian Jubilee campaign agrees with our 
partners in Jubilee South who say "There can be 
no effective redressing of North South relations or 
effective debt action if the people of the South are 
not directly involved." 


The G7's K6dln Debt Initiative is totally inadequate. 
The HIPC Initiative was a creditors’ initiative - it 
came from creditors who knew they could never 
collect about half of low-income countries’ debts. 
Eric Toussaint correctly describes the K6ln terms 
as offering "a drop of reduction in an ocean of 
debts" since the new debt reduction only amounts 
to at most 2.6% of developing country debt. 


How do we account for our failure to make more 
progress at Koln? 


The vague wording of the Jubilee petition was 
both a strength and a weakness of the campaign. 
How to define "poorest countries"? "unpayable 
debts"? Different national campaigns had different 
definitions. Our understanding of "unpayable" 
evolved. 


Canada took it to mean all of the debt of 50 plus 
low-income countries and a portion of the debt of 
middle income countries Other Northern 
campaigns took different perspectives reflecting 
positions which took into account historical 
precedents and/or human development indicators. 


At the first international meeting of the Jubilee 
movement held in Rome in 1998, participants 
struggled with the word "unpayable". "The J ubilee 
Call for Debt Cancellation" issued in Rome linked 
four kinds of debt to this malleable word: - debt 
which could not be serviced without placing a 
burden on impoverished people - debt that in real 
terms has already been paid - debt for improperly 


designed projects and programs - odious debt and 
debt incurred by repressive regimes. 


We in Canada came late to the Jubilee campaign 
after it was already launched in the UK. The UK 
petition was already circulating in Canada when 
we held our first meeting. We were critical of the 
narrow focus of the UK petition - for debt 
remission for low-income countries only and its 
lack of specific criticism of Structural Adjustment 
Programs (SAPs). 


In retrospect we see that we should have been 
bolder - limiting our demand for debt remission to 
50 countries identified as "the poorest" enabled 
the Canadian government to get off too easy. 
Currently we are asking the Canadian government 
to announce in the’ federal budget at end of 
February an extension of its offer of 100% 
bilateral write-offs to all low-income countries 


Challenges for the Next Stage of the J ubilee Debt 
Campaign 


IMF solutions and "progressive conditionality" 


The next stage of our campaign must reject all 
conditions as undemocratic violations of 
sovereignty. We see ourselves as marching 
forward in step with the Jubilee South Summit 
which "rejected all policies derived from the ... 
neo-liberal paradigm. Delegates demanded an end 
to Structural Adjustment Programs, at the centre 
of neo-liberal imposition and co-optation, and all 
new versions of SAPs_ including those 
encompassed in the ... IMF Poverty Reduction 
Facility, as well as the notion of external 
conditionality in all of its dimensions or forms." 
Jubilee South's explicit rejection of all forms of 
external conditionality challenges us to stand with 
them in demanding an end to. Structural 
Adjustment Programmes (SAPs ) and not just 
their modification. 


The IMF's Poverty Reduction and Growth Facility ( 
PRGF) must be seen in the context of efforts by 
the international financial institutions to maintain 
and enhance their power. While the rhetoric of the 
PRGF is about poverty reduction its actual 
documents on operational issues tell us otherwise. 
In attempting to explain how the Fund and the 
Bank will collaborate on implementing the PRGF, 
the IMF reveals the wide extent of the 
conditionality it intends to maintain: 


The Fund staff will take the lead in offering advice 
to the authorities in the areas of its traditional 
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mandate and responsibility. This would include 
promoting prudent macroeconomic _ policies; 
structural reforms in related areas, such as 
exchange rate and tax policy; and issues related 
to fiscal management, budget execution, fiscal 
transparency and tax and customs administration. 


The same document then adds: 


The Bank staff will take the lead in advising the 
authorities in the design of poverty reduction 
strategies, ... the design of sectoral strategies, 
reforms that assure more efficient and responsive 
institutions, ... and in other structural reforms 
such as privatization and regulatory reform. 


As if these conditions were not sufficient, the 
document goes on to add that the government 
that is nominally responsible for the Poverty 
Reduction Strategy Papers (PRSP) will receive 
advice from both the Bank and the Fund on many 
other areas. These include the "establishment of 
an environment conducive to private sector 
growth, trade liberalization and financial sector 
development." 


Elsewhere the same document makes it clear that 
the Boards of the Bank and the Fund can veto 
assistance to these countries under the HIPC 
Initiative or other Bank or Fund programs if they 
are not satisfied with the policies outlined in the 
country's Poverty Reduction Strategy Paper. 


Is this really a new direction? The words of the 
Netherlands Executive Director to the IMF 
commenting on the PRGF to NGOs are very clear: 
"It's not about abandoning conditionality ... The 
IMF still leads on macro, the World Bank on social. 
In reality it's not that big a departure; it's in our 
interests to make it seem like a big deal." 


Is the World Bank really able to advise on poverty 
reduction? 


An internal World Bank study leaked to the 
Financial Times found "a disconnect between Bank 
policy and practice." The internal study reviewed 
54 structural adjustment and sectoral loans made 
between July 1997 and December 1998. The 
Bank's review concluded: "The majority of loans 
do not address poverty directly, the likely 
economic impact of proposed operations on the 
poor or ways to mitigate negative effects of 
reform." 


A major problem is the incompatibility of the 
Bank's two roles - as a lender and as a poverty 


fighter. The former role too often overshadows the 
latter. The World Bank functions much like a 
private lending institution where the staff advance 
their careers by successfully persuading clients to 
take on new loans. The poverty alleviation or 
poverty aggravation effects of those loans don't 
show up until years after the money has been 
spent and the lending officer has moved on. 


As Martin Khor has written "The IMF practices 
double standards... On the one hand it insists that 
the governments play by strict market rules and 
not put in money to aid ailing local financial 
institutions and companies. But on the other hand 
it wants the governments to pay back all the 
external loans contracted from _ international 
banks, including the huge debts of the private 
sector that have gone sour." 


A major challenge for the Jubilee campaign is to 
confront this practice whereby the IMF and the US 
Treasury, in consort with other governments and 
International Financial Institutions, use public 
money to bailout private foreign investors, 
burdening peoples with ever higher debt loads. In 
the absence of any kind of standstill mechanism or 
capital controls, private investors are free to take 
their money and run at the first sign of trouble. 


While bailout’ loans nominally go to the 
governments of the crisis-stricken countries, the 
money often ends up in private coffers. When the 
IMF provides a central bank with more foreign 
exchange reserves and at the same _ time 
prescribes austere fiscal and monetary policies, 
speculators know they can bet against that 
country's currency with a high degree of success. 


This is scandalous. Michel Chossodovsky cites the 
Wall Street Journal's succinct description of what 
happened in Brazil: "the $41.5 billion of foreign 
currency that the IMF marshaled to back Brazil's 
currency, was doomed to end up with the 
speculators, leaving Brazil with its foreign 
currency debt increased by that amount. So often 
has this scenario been played out... [for] other 
currencies kept at artificial heights with interest 
rates, that by now the ploy should be known to 
schoolboys. The government whose currency is 
attacked draws on foreign loans arranged by the 
IMF, and turns over the foreign currency to buy 
back its own paper. The ‘assisted' country ends up 
with the foreign debt to the amount of the ‘aid’ 
while the speculators pocket the proceeds of the 
loans, and move on to the next replay of the 
scam." 
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Chossodovsky concludes the IMF, the G7 and 14 
other countries that co-financed the bailout "bear 
a heavy burden of responsibility in endorsing a 
multi-billion dollar scam conducive to the brutal 
impoverishment of the Brazilian people." 


Decommissioning the IMF 


Addressing the IMF's practice of bailing out private 
creditors necessarily takes us onto the wider 
challenge to "decommission the IMF" to use 
Walden Bello's evocative comparison with the 
decommissioning of a nuclear power plant. 


The Jubilee South Summit concluded that the IMF 
and the WTO cannot be reformed "So Shut them 
down!" But it won't be an easy or simple process 
to abolish them. Walden calls for "an immediate 
dismantling of all SAPs; an immediate reduction of 
the IMF professional staff [and] major cuts in both 
capital expenditures and operational expenditures 
of the institution". 


As we debate ways of decommissioning the IMF, 
we must keep in mind the need to also propose 
alternatives to fulfill one of its origin functions - 
dealing with financial crises. Instead of having to 
turn to the IMF at times of financial crisis, all 
countries must have the option of declaring a 
standstill on their debt payments and turning to a 
neutral adjudicative body that does not impose 
conditions on the write-down of unpayable debts. 
Archbishop Njongonkulu Ndungane of Cape Town, 
speaking at the Jubilee South Summit, describes 
the need for "an independent arbitration process, 
a form of insolvency procedure which will ensure 
that creditors no longer call all the shots when 
countries run into difficulties." 


The World Bank can afford to write off low income 
debts out of its reserves worth some US$3.24 
billion. The Bank has another US$16.7 billion in 
"retained earnings" (or what a private bank would 
call profits). These could be used without seeking 
more contributions to the HIPC Trust Funds which 
legitimize HIPC itself and its Structural Adjustment 
conditionality. Forcing the World Bank to use its 
own reserves would make it take responsibility for 
its imprudent lending in the past. 


Similarly the IMF has loan loss reserves worth 
some US$18 billion. Forcing the Fund to use its 
own reserves to write off illegitimate debts could 
also be a step towards its decommissioning 


Genuine South-North Dialogue 


We in the Canadian Jubilee campaign take the 
position that the agenda for future Jubilee debt 
campaigning must be worked out in dialogue with 
Jubilee South. | repeat that we agree with our 
partners in Jubilee South who say "There can be 
no effective redressing of North South relations or 
effective debt action if the people of the South are 
not directly involved." 


It is unacceptable for northern campaigners to set 
priorities for Southern groups to follow. Solidarity 
demands a genuine dialogue between Southern 
and Northern groups to develop complementary 
responses wherein campaigns can be adapted to 
different national realities. 


We need to dialogue concerning how we can build 
the case for canceling middle-income country debt 
through highlighting actionable issues. We need 
to show how the 40 million Brazilians who live 
below the poverty line are as oppressed by debt 
as are the poor in Malawi. 


In this same spirit we have suggested that 
UNCTAD or the UNDP could play a role in auditing 
the origins of all LDC debt. We may not have the 
capacity to do everything all at once but we 
certainly intend to move beyond lobbying G7 
leaders to campaigns that recognize the social, 
political and ecological debts owed by North to the 
South. 


Genuine partnership requires dialogue. We 
embark on this dialogue in the spirit of the words 
of Samora Machal who once counseled that 
"International solidarity is not an act of charity. It 
is an act of unity among allies fighting on different 
terrains towards the same objectives." 


Resource Center for People's Development #24, 
Unit 7, Mapang-akit St, Pinyahan, QC, Philippines 
telefax- (632)4361831 tel - 4350815 email: 
rcpd@info.com.ph 





The US spends more on arms... 


"The United States spends more on arms annually, 
$275 billion presently, than the rest of the 
Security Council combined. U.S. arms 
expenditures are approximately 25 times the 
gross national product of Iraq. The U.S. has in its 
stockpiles more nuclear bombs, chemical and 
biological weapons, more aircraft, rockets and 
delivery systems in number and _ sophistication 
than the rest of the world combined. Included are 
twenty commissioned Trident Il nuclear 
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submarines any one of which could destroy 
Europe." 


Former U.S. Attorney General Ramsey Clark, 
Letter to the UN, November 1998 


"Today, the United States spends more on 
military arms and other forms of "national 
security" than the rest of the world combined. 
U.S. leaders preside over a _ global military 
apparatus of a magnitude never before seen in 
human history. In 1993 it included almost a half- 
million troops stationed at over 395 major military 
bases and hundreds of minor installations in 
thirty-five foreign countries, and a fleet larger in 
total tonnage and firepower than all the other 
navies of the world combined, consisting of missile 
cruisers, nuclear submarines, nuclear aircraft 
carriers, destroyers, and spy ships that sail every 
ocean and make port on every continent. U.S. 
bomber squadrons and long-range missiles can 
reach any target, carrying enough explosive force 
to destroy entire continents with an_ overkill 
capacity of more than 8,000 strategic nuclear 
weapons and 22,000 tactical ones." 


Michael Parenti Against Empire, 1995 


"[Nearly 70% of the military budget] is to provide 
men and weapons to fight in foreign countries in 
support of our allies and friends and for offensive 
operations in Third World countries... Another big 
chunk of the defense budget is the 20% allocated 
for our offensive nuclear force of bombers, 
missiles, and submarines whose job it is to carry 
nuclear weapons to the Soviet Union... Actual 
defense of the United States costs about 10% of 
the military budget and is the least expensive 
function performed by the Pentagon..." 


Rear Admiral Gene LaRoque, United States Navy 
(retired), explaining the nature of the U.S. 
"defense" budget. 


This is the free Political Literacy Course from 
Common Courage Press: A backbone of facts to 
stand up to spineless power. 

http: //www.commoncouragepress.com 





European Trade Commissioner Seeks 
Consensus 


The international community will be eagerly 
awaiting the outcome of Pascal Lamy's visit to 
India. And why shouldn't they be? The outcomes 
of the Seattle Ministerial Conference and the 
UNCTAD X which recently concluded at Bangkok 


have brought India back into the forefront of 
international economic policy making. It is not 
only the EU's trade supremo, Mr Lamy who visits 
India soon after these two events. His visit was 
preceeded by the World Trade Organisation (WTO) 
director general, Mike Moore and will be followed 
by the US president, Bill Clinton who will be also 
be testing out the waters in India on the stalled 
process at the WTO. 


Unlike Mr Moore, Mr Lamy decided to meet with 
the civil society, in addition to business and the 
government. He also spoke at the Indian Institute 
of Foreign Trade. At the end of his visit, one 
wonders whether he was able to sufficiently 
engage India into agreeing to the EU-proposal for 
a ‘comprehensive trade round' with some 
innovative selling techniques and/or offer chips 
that India would bite. 


Even if it is too early to judge the outcome of Mr. 
Lamy's India-visit, it needs to be mentioned that 
he was not quite successful in giving a positive 
signal in this direction during his interaction with 
civil society organisations. The meeting, chaired 
by Mr. Pradeep S. Mehta of the CUTS Centre for 
International Trade, Environment & Economics, 
was organised by the Delhi office of the European 
Commission. The fact that Mr Lamy met with civil 
society groups separately was indeed very 
valuable. He took the opportunity to announce the 
setting up of an Indo-EU network of think tanks, 
which would be a track-II process of resolving 
differences between the two trading partners. 

His initial remarks reflecting EU's concern on the 
differential and negative impact of unfettered 
globalisation and liberalisation, a position similar 
to India's, set the discussion on the right tone. Mr 
Mehta raised the issue of the strained North South 
relations in the trade arena as a deep reflection of 
the lack of required balance and equity. This was 
evident at Seattle, he said, where the third world 
united on several issues. 


Disappointingly, the rest of his interaction 
did not really reflect EU's willingness to set the 
ball rolling. On the contentious issues of labour 
standards, environment et al, he continued to 
parrot his old line. One found it a bit difficult to 
digest such programmed reactions given his 
elaboration on the lessons that EU had learned 
from what happened at the Third Ministerial in the 
area of procedures and substance of discussions 
during negotiations. 


Plagued by questions from NGO-representatives 
on the EU-position vis-a-vis labour standards, 
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especially after the Seattle fiasco, Mr. Lamy had 
nothing new to convey. "A Joint Working Forum 
between the WTO and the International Labour 
Organisation (ILO) would help to raise the profile 
of the labour issues", was his answer to questions 
in this context. He said that they are under huge 
domestic pressure to address this issue under the 
WTO umbrella. He reiterated that EU was not in 
favour of sanctions, and to that extent the EU 
position was quite different from that of the USA. 
However, he was hopeful that the US would come 
around to the European position. 


On environment, he was_ categorical that 
environment had a natural relationship with trade, 
and that it is already there and therefore has to be 
discussed at the WTO. He was on the target, while 
expressing his concerns about the increasing 
importance of dispute settlement panels which 
was interpreting the interface between trade and 
environment. According to him it is the 
membership who should define the relationship 
and the direction of the debate on these issues at 
the WTO. 


During their interventions Dr Sanjaya Baru of the 
Indian Council for International Economic 
Relations (ICRIER), Dr. Nitish Sengupta, MP, and 
others highlighted the positive change in the 
perception of Indian policy makers and a broad 
consensus among political parties towards ‘open’ 
policies. This in turn required a positive response 
from the EU and the US, the two big powers. Mr. 
Lamy, instead of using this opportunity to express 
his eagerness to engage Indian policy makers, 
mundanely emphasized that India needs to agree 
on investment and competition, if it actually 
wanted to reflect its support towards ‘open' 
policies. Again reflecting that EU was only 
interested in pursuing a ‘one-way traffic’ approach 
with India. 


On the linkage between trade and development, 
Lamy said that it was the developing countries 
who are blocking progress. This is because they 
do not like the coherence approach of getting all 
international institutions to work together. What 
he does not appreciate is that the poor countries 
do not have faith in such an approach given the 
fact that both aid and trade are declining. They 
would rather see improvements in terms of trade, 
tariff escalation and tariff peaks, and adherence to 
the special and differential treatment, which would 
enable them to increase their exports. 


Such views raise a question mark with respect to 
EU's commitment to be prepared "to adjust to 


each others (i.e. India's) position" as well as to 
articulation of these positions. Such contradictions 
will only add to the confusion with respect to the 
objectives of Mr. Lamy's visit. Furthermore such 
comments also reflect the lack of appetite of the 
EU about’ effectively engaging _ influential 
developing countries like India in the area of 
international economic policymaking, an issue 
which they themselves have been preaching for a 
long time. 


Reportedly India's Commerce Minister, Mr Murasoli 
Maran after meeting Mr. Lamy, has taken a stand 
that one need not embark on a new round, as 
there is no convergence in perception of players 
involved in the process. Which of course does not 
mean that India is opposed to a new round, a 
subtle shift from its stand at Seattle. However Mr 
Maran was firm that non-trade issues and even 
investment would have to be removed from the 
agenda if India's support is required for a new 
deal. This was also the view that was expressed 
by both the civil society and the business 
chambers that Mr Lamy met the same day. 


It is also reported that Mr. Lamy and Mr. Maran 
have decided to engage in bilateral discussions for 
an acceptable agenda, simultaneously holding 
parallel consultations with other WTO members. 
However these talks will only be successful if the 
EU realises that it will have to give up several 
demands for anything to move at the WTO. In 
response to its posture that it would not engage 
on the in built agenda on agriculture and services, 
India and other developing countries have already 
pointed out that the necessary trade offs and 
concessions were delivered during the Uruguay 
Round negotiations, therefore to expect more 
concessions is patently unfair. 


CUTS Centre for International Trade, Economics & 
Environment, J aipur 


Washington - Paris 
International demonstrations and proposals. 


In the United States a wide range of groups, 
NGOs, unions will be starting to demonstrate in 
Washington from the 9" to the 17", for the debt 
cancellation, against the International Monetary 
Fund and the World Bank policies to propose a 
new world. On the 11° a press conference will be 
held in the Congress to present the resolution on 
the Tobin Tax drafted by the Representant 
DeFazio and the Senator Wellstone. 


ps 


attac 


This press conference will also introduce the world 
reunion of pro-Tobin representatives organized by 
two Euro parliamentarians, Harlem Desir and Glyn 
Ford that will be held in the coming weeks to 
reunite elected persons from around the world 
that are currently trying to put forth Tobin Tax 
resolutions in Argentina, Belgium, Brazil, France, 
Italy, Japan, Mexico, Portugal, Spain, Swiss, 
United Kingdom, United States and so on... 


Many groups, movements or unions in the United 
States have helped this US Congress resolution to 
be drafted among which some are reuniting to 
build an “Tobin network”: AFL-CIO, Center for 
Economic and Policy Research, Preamble, Tobin 
Tax Initiative to name a few. Contact: Ruthanne, 
cecilr@humboldt1.com 





At the same time in Paris an_ international 
demonstration will take place the 12" April. 


The French Debt coalition "Pour l'an 2000 
annulons la dette" and ATTAC France are calling 
for an INTERNATIONAL DEMONSTRATION on the 
occasion of the Paris Club meetings on Wednesday 
12th of April from 6 p.m in Paris, from Place de la 
Bastille to Bercy, Ministry of Finance 


We need the support of every northern and 
southern organisations that participate in debt 
coalitions. 


The coming meetings of the Paris Club will allow 
us to reassert our commitment to a full and 
immediate cancellation of the debt. 


We are counting on your participation. 


Campagne « Pour l'an 2000, annulons la dette !» 
CCFD - 4 rue Jean Lantier, 75001 PARIS - France 
Tél: 33 (0) 144 828 153 - Fax : 33 (0) 144 828 
145 e-mail : dette2000.jp@ccfd.asso.fr web site : 
http: //www.dette2000.org/ 








What is the Paris Club ? 


The Paris Club gathers the main creditor countries. 
They meet regularly to re-evaluate the debt of 
poor countries, and possibly offer debt relief. 


Why this demonstration ? 


Thanks to the international mobilization to cancel 
the debt of poor countries, 20 million persons 
throughout the world (550.000 for France) have 
signed the petition in favor of debt cancellation. At 
the Kdln G7 Summit in june 1999, the richest 


countries have decided to cancel approximately 
half of the debt of the 42 Highly Indebted Poor 
Countries. The measures that have been proposed 
are very unsufficient, they are being applied too 
slowly and the conditions imposed by the IMF are 
unacceptable. Early this year, countries such as 
Canada, the United States, the UK, Italy and 
France started to show some efforts. The time has 
come to get a full cancellation of the poor 
countries' debt, with transparency, and strong 
participation of the civil society. 


Irish politicians listening to public 
opinion for increased support for the 
Third World 


On Friday 30th March, DEFY (Development 
Education for Youth), who have co-ordinated the 
campaign to achieve all-party support for the UN 
target of 0.7% of GNP to Overseas Development 
Aid by 2007, invited development agencies, youth 
organisations and a number of social partners to 
meet and discuss the latest developments in the 
campaign. 


They were able to announce that, as a result of 
the campaign, the Taoiseach (PM) had committed 
the government to a target of 0.73% by 2007. 
The Minister of State for Foreign Affairs, Ms. Liz 
O'Donnell, stated as recently as 23rd. March, in 
the Dail (Irish Parliament): "I will shortly bring 
proposals to cabinet which will guarantee an 
incremental multi-annual budgetary allocation 
with a view to reaching the target... The target for 
2007 announced by the Taoiseach is 0.7%". 


Liam Vegimont, director of DEFY, was delighted to 
announce that all political parties, government 
and opposition, had agreed to the target and he 
added that the campaign committee would 
continue to lobby, monitor and ensure continued 
annual progress towards achieving 0.7% of GNP 
to ODA by 2007. 


On the same day, the Irish Labour Party hosted a 
seminar on the topic of "J ustice for the Developing 
World: a challenge for Ireland and Europe." 


The leader of the Labour Party, Mr. Ruairi Quinn, 
introduced the text of the “Ireland Aid Bill, 2000" 
which aims to put Ireland's commitment to 
increase ODA to the UN target of 0.7% of GNP on 
a statutory basis. Ruairi Quinn stated that Ireland 
had the finances to reach this target and 
promised: "Within two years of Labour 
participating in any future government, our ODA 
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will reach 0.7% of GNP and this will be enshrined 
in law to prevent any backsliding by future 
administrations." 


He added however that ODA, while necessary, 
would not be sufficient to meet all developmental 
needs and announced Labour Party support for a 
global tax on currency transactions. 


Mr. Prionsias De Rossa, MEP, reminded the 
audience of the thinking behind the Tobin Tax and 
of the benefits which could be derived from its 
introduction. He announced the _ forthcoming 
launch of a Labour Party campaign on this issue, 
an announcement which is warmly welcomed by 
Attac-Ireland. 


He also analysed the social impact on the 
developing world of the debt crisis and called for 


support for the Jubilee 2000 initiative. He 
concluded: "There is little point in our raising our 
aid targets, as | believe we must, if that aid is 
merely to be returned one hundred fold to the 
wealthy nations of the industrialised world in the 
form of debt repayments." 


The third session of the seminar dealt with the 
need to sustain development in a global economy, 
focussing on the Lome agreement. The Labour 
Party Spokesperson on Development, Ms. Joan 
Burton, who chaired this session, made a special 
plea on behalf of the 125 million children who are 
denied access to education and suggested that the 
World Education for All campaign was an obvious 
and suitable focus for new spending. 


Claudine, Attac-Ireland ireland@attac.org 





